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President  Kennedy's  announcement  on  October  9  that  export  licenses  would  be 
granted  for  shipments  of  wheat  and  other  agricultural  commodities  to  the 
Soviet  Union  and  other  Eastern  European  countries  may  raise  U.S.  agricultural 
exports  to  the  European  Soviet  Bloc  to  the  highest  level  since  World  War  II , 
when  the  USSR  received  huge  Lend-Lease  and  UNRRA  aid.  Sales  of  k  million 
metric  tons  to  the  Soviet  Bloc  at  the  current  export  price  would  total  over 
$2^0  million,  more  than  double  the  1961-63  average  value  of  $118  million  for 
U.S.  agricultural  exports  to  the  Bloc  but  not  as  high  as  the  $562  million 
average  for  ±9b3  and  19UU.  The  Soviet  Union's  extraordinary  wheat  purchases 
this  year  stem  from  a  serious  decline  in  output  there ,  due  to  production 
failures ,  adverse  weather,  and  the  breakdown  of  the  Communist  system  of  agri¬ 
cultural  production.  The  USSR  has  accounted  for  about  one-half  of  total  wheat 
and  flour  exports  to  the  European  Soviet  Bloc  in  the  past  3  years.  Russia's 
overall  wheat  purchases  this  year  will  make  it  the  world's  largest  wheat  importer 
whereas  it  normally  is  the  world's  third  or  fourth  largest  exporter. 


First-quarter  agricultural  exports  in  fiscal  year  1963-61;  are  estimated  at  $1,2U8 
million,  8  percent  larger  than  a  year  ago.  Gains  occurred  in  wheat,  dairy 
products,  lard,  tallow,  soybeans,  protein  meal,  and  tobacco  while  exports  of 
fruits,  feed  grains,  and  vegetable  oils  were  smaller  than  a  year  ago.  Wheat 
and  cotton  export  prospects  point  to  a  record  export  year.  With  the  possibil¬ 
ity  of  wheat  sales  to  the  Soviet  Bloc,  the  outlook  is  even  better.  Unfavorable 
weather  has  reduced  wheat  output  in  Europe  and  the  Soviet  Union.  The  foreign 
situation  also  indicates  added  U.S.  cotton  exports  this  year,  especially  since 
the  export  program  has  now  been  expanded  to  permit  exports  of  cotton  from  CCC 
stocks  at  prices  competitive  in  world  markets. 


Agricultural  imports  in  July-August  1963  totaled  $682  million,  9  percent  more 
than  a  year  ago .  Supplementary  (partly  competitive  products  were  up  18 
percent  while  complementary  (noncompetitive)  commodities  were  2  percent 
smaller.  Imports  of  boneless  beef  and  cane  sugar  dominated  this  year's 
expansion.  Boneless  beef  is  used  in  meat  products  such  as  frankfurters,  pre¬ 
pared  hamburgers,  and  luncheon  meat  --  products  much  in  demand  among  American 
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consumers.  The  volume  and  value  of  cane  sugar  imports  rose  disproportionately, 
with  volume  up  9  percent  because  of  larger  domestic  distribution  and  value  up 
U7  percent  because  of  short  supplies  and  higher  prices  abroad. 


Asia  was  the  major  destination  area  of  exports  under  Government-financed  pro¬ 
grams  in  calendar  year  1962,  taking  b6  percent ,  followed  by  Europe,  22  percent; 
Africa,  21  percent;  and  Latin  America,  10  percent.  Program  exports  to  African 
countries  have  increased  rapidly  since  1959  to  $311  million  in  1962,  only 
slightly  below  those  to  Europe.  The  10  leading  countries  receiving  program 
exports  were  India,  United  Arab  Republic  --  Egypt,  Yugoslavia,  Turkey,  Pakistan, 
Bra.zil,  Korea,  Poland,  Taiwan  (Formosa),  and  Indonesia.  Government-financed 
exports  to  these  countries  totaled  $1,513  million,  nearly  two-thirds  of  all 
program  shipments.  The  10  major  dollar  markets  were  Canada,  Japan,  United 
Kingdom,  West  Germany,  the  Netherlands,  Italy,  Belgium-Luxembourg,  Spain, 

France,  and  Venezuela.  Commercial  sales  for  dollars  to  these  countries  totaled 
$2,628  million,  three-fourths  of  U.S.  dollar  sales  of  agricultural  commodities. 
Dollar  sales  to  the  6  Common  Market  countries  accounted  for  a  third  of  the  total. 


SPECIAL  in  this  issue 
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S.  TRADE  WITH  THE  EUROPEAN  SOVIET 

•/  «S 

by 


BLOCf/ 


Alex  D. 


Angelidls  and  Robert  L.  Tontz  1/ 


On  October  9,  President  Kennedy  announced  that  export  licenses  would  be  granted 
to  U.S.  private  traders  for  sales  of  wheats  feed  grains,  and  other  agricultural 
commodities  to  the  Soviet  Union  and  various  Eastern  European  countries  under 
specified  conditions. 


On  October  11,  the  Department  of  Commerce ,  Office  of  Export  Control,  announced 
that  it  would  issue  export  licenses  in  an  estimated  total  quantity  of  k  million 
metric  tons  of  wheat  or  wheat  flour  equivalent  for  export  to  the  European  Soviet 
Bloc  countries  of  Albania,  Bulgaria,  Czechoslovakia,  East  Germany  including 
the  Soviet  Sector  of  Berlin,  Estonia,  Hungary,  Latvia,  Lithuania,  Rumania,  and 
the  Union  of  Soviet  Socialist  Republics  (USSR).  At  the  same  time,  the  Commerce 
announcement  indicated  that  Outer  Mongolia  was  included  on  the  approved  list 
of  countries  along  with  the  10  European  Soviet  Bloc  countries.  Licenses 
would  not  be  issued,  however,  for  wheat  or  wheat  flour  exports  to  Communist 
China,  North  Korea,  or  the  Communist-controlled  area  of  Viet-Nam. 


Among  the  specified  conditions  for  export  of  wheat  and  wheat  flour  equivalent 
are : 


—  Sales  are  to  be  made  at  prevailing  world  prices. 

--  Payment  is  to  be  made  in  U.S.  dollars  or  gold. 

—  Terms  of  sale  are  to  be  cash  or  normal  commercial  credit. 

The  Office  of  Export  Control  also  announced  that  license  applications  covering 
price-supported  agricultural  commodities  or  subsidized  agricultural  commodities, 
other  than  wheat  and  wheat  flour,  will  be  considered  for  approval  for  exporta¬ 
tion  to  the  above  specified  Eastern  European  countries  and  Outer  Mongolia. 

Among  other  commodities,  these  include  barley,  corn,  grain  sorghums,  oats,  rye, 
cotton,  vegetable  oils,  and  tobacco.  The  Department  of  Commerce  has  already 
approved  export  licenses  to  ship  corn  to  Hungary. 


1/  International  Economist  and  Chief,  respectively.  Trade  Statistics  and 
Analysis  Branch,  Development  and  Trade  Analysis  Division,  ERS. 


If  sales  of  U  million  tons  materialize,  it  would  mean  that  U.S.  exports  of 
farm  products  to  the  Soviet  Union  would  be  the  largest  since  the  multi-million- 
do  liar  shipments  of  agricultural  commodities  under  the  Lend-Lease  and  UNRRA 
(United  Nations  Relief  and  Rehabilitation  Administration)  programs  during  and 
following  World  War  II. 

Moreover,  Russia's  wheat  purchases  this  year  will  make  it  the  world's  largest 
wheat  importer  whereas  normally  it  is  the  world's  third  or  fourth  largest 
exporter. 

Shipments  of  commodities  to  Russia  and  various  other  Eastern  European  countries 
are  scrutinized  to  see  that  they  comply  with  the  Export  Control  Act  of  1 9h9} 
as  Amended.  This  Act  authorizes  the  use  of  export  controls  to  further  U.S. 
foreign  policy  objectives  and  to  control  exports  of  commoditde  s  in  short  supply 
in  the  United  States  or  export  of  those  that  could  be  detrimental  to  this  coun¬ 
try's  national  security.  At  present,  these  controls  include  an  embargo  on 
shipments  to  Communist  China  and  North  Korea,  and  broad  controls  on  shipments 
to  the  USSR  and  other  Soviet  Bloc  countries,  including  Cuba. 

The  10  countries  listed  above  together  with  Poland  make  up  the  European  Soviet 
Bloc.  However,  exports  to  Poland  are  not  subject  to  the  licensing  requirements 
applicable  to  the  other  Bloc  countries . 

U.S.  agricultural  exports  to  the  European  Soviet  Bloc  in  the  last  3  fiscal 
years  ranged  from  $89  million  in  1961-62  to  $162  million  in  1960-61  (table  2). 
Most  of  these  shipments  were  Public  Law  1|80  sales  to  Poland  for  zlotys.  Ex¬ 
cluding  shipments  to  Poland,  exports  to  the  Bloc  ranged  from  $17.2  million  in 
1962-63  to  $18.9  million  in  1960-61. 

Sales  of  h  million  metric  tons  at  the  current  export  price  would  total  over 
$2^0  million.  This  is  more  than  double  the  1961-63  average  value  of  $118 
million  for  U.S.  agricultural  exports  to  the  Bloc  including  Poland,  and  more 
than  13  times  the  average  $18.3  million  value  for  the  Bloc  excluding  Poland. 

The  Soviet  Union's  massive  world  market  wheat  dealings  of  recent  weeks  tend  to 
underscore  the  serious  decline  in  the  Bloc's  grain  output,  due  to  production 
failures,  adverse  weather,  and  the  breakdown  of  the  Communist  system  of  agri¬ 
cultural  production.  Canada  has  agreed  to  sell  the  Soviet  Union  nearly  2^0 
million  bushels  of  wheat ;  and  Australia,  about  60  million.  The  size  of 
Russia's  purchases  from  these  countries  suggests  that  the  Russian  supply  gap 
is  larger  than  generally  realized.  The  request  for  purchases  from  the  United 
States  further  emphasizes  this  deficiency. 

In  general,  U.S.  agricultural  exports  to  the  European  Soviet  Bloc  excluding 
Poland  are  relatively  insignificant,  accounting  for  less  than  0.5  percent  of 
average  U.S.  farm  exports  in  the  past  3  fiscal  years.  Agricultural  imports 
from  the  Bloc  excluding  Poland  are  even  smaller,  averaging  $5  million  in  the 
past  3  years,  or  less  than  one-eighth  of  1  percent  of  U.S.  farm  imports.  On 
balance,  this  two-way  trade  is  about  3  to  1  in  favor  of  exports. 
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Table  1  . —  TJ.S.  foreign  trade  with  the  U.S.S.R.  ,  1960-61  through  1962-63 
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1/  Includes  Albania,  Bulgaria,  Czechoslovakia,  East  Germany,  Estonia,  Hungary,  Latvia,  Lithuania, 
Poland  and  Danzig,  Rumania,  and  U.S.S.R. 

2/  Preliminary. 


Although  U.S.  agricultural  exports  to  the  Bloc  countries  have  exceeded  their 
prewar  levels,  they  remain  far  below  their  wartime  peaks,  when  huge  shipments 
were  made  under  the  Lend-Lease  and  UNRRA  programs.  The  $18.3  million  export 
average  for  the  past  3  years  compares  with  averages  of  $6.6  million  in  1935- 
39,  $373  million  in  191*2-1*6,  and  $562  million  in  the  2  peak  years  19l*3  and 
19bb. 

Germany  is  excluded  from  the  prewar  data,  but  East  Germany  is  included  in  data 
for  the  past  3  years.  Exports  to  Germany  in  1935-39  averaged  $U3  million,  but 
it  is  not  known  how  this  was  divided  between  East  and  West.  Exports  to  East 
Germany  in  1961-63  averaged  $2  million,  and  those  to  West  Germany,  $361  million. 

Lend-Lease  and  UNRRA  exports  to  the  USSR  alone  from  19l*l  through  191*6  totaled 
$1,71*7  million,  consisting  principally  of  meats  ($767  million),  eggs  and  egg 
products  ($281  million),  vegetable  oils  ($132  million),  butter  ($109  million), 
and  grains  ($60  million).  Grains  included  $2.3  million  of  wheat  and  $1*2.9 
million  of  wheat  flour. 

Agricultural  imports  from  the  Bloc  excluding  Poland  have  been  below  prewar 
years.  The  past  3  years'  average  of  $5  million  compares  with  $10  million  in 
1935-39.  Data  for  the  past  3  years  include  East  Germany;  previous  data 
exclude  Germany.  Imports  from  East  Germany  during  the  past  3  years  have  been 
negligible;  imports  from  West  Germany  have  averaged  $29  million.  Those  from 
Germany  in  1935-39  averaged  $7.1  million. 

Aside  from  Poland,  the  principal  market  for  U.S.  farm  products  in  the  European 
Soviet  Bloc  in  fiscal  year  1962-63  was  Latvia,  which  took  $6  million  worth, 
chiefly  cattle  hides.  Other  leading  countries  were  Czechoslovakia,  the*  USSR, 
East  Germany,  and  Hungary.  U.S.  farm  exports  to  these  countries  in  1962-63 
ranged  from  $1.9  million  for  Hungary  to  $3.5  million  for  Czechoslovakia  (table  3) 

On  the  import  side,  the  USSR  led  the  list  with  U.S.  imports  amounting  to  $1.3 
million,  mainly  cotton  linters  and  licorice  root.  Czechoslovakia  was  the  only 
other  European  Bloc  country  from  which  the  United  States  imported  over  $1 
million  worth  of  farm  products  in  1962-63 . 

Last  year's  U.S.  agricultural  exports  to  the  Soviet  Union  amounted  to  $3.1 
million,  down  substantially  from  the  $10  million  in  1961-62  and  the  $11.3 
million  in  1960-61.  Soviet  purchases  of  U.S.  inedible  tallow  last  year  dropped 
to  $1+37,000  from  over  $9  million  in  each  of  the  2  previous  years.  Aside  from 
tallow,  U.S.  sales  to  the  USSR  in  the  past  3  years  included  hides  and  skins 
and  live  animals.  In  1962-63  seed  beans  were  also  shipped.  Agricultural  imports 
from  the  USSR  included  cotton  linters,  licorice  root,  bristles,  essential  oils, 
sausage  casings,  and  vegetable  preparations  (table  1*). 

In  recent  years,  Poland  has  been  the  principal  European  Soviet  Bloc  outlet  for 
U.S.  agricultural  exports.  Last  year,  U.S.  shipments  of  farm  commodities  to 
Poland  accounted  for  over  80  percent  of  the  U.S.  total  to  the  European  Soviet 
Bloc  and  at  the  same  time  imports  from  Poland  represented  nearly  90  percent 
of  U.S.  imports  from  the  area.  In  1962-63,  the  leading  exports  were  wheat, 
grain  sorghums,  and  cotton,  followed  by  barley,  inedible  tallow,  cottonseed 
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Table  h  . —  U.S.  foreign  agricultural  trade  with  the  U.S.S.R.  and  Poland, 

1960-61  through  1962-63 
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1/  Preliminary. 


and  soybean  oil,  com,  rice,  and  hides  and  skins.  Wheat  made  up  about  two- 
fifths  of  the  agricultural  exports  to  Poland  in  the  past  3  years  and  one-half 
in  1960-61. 

Most  agricultural  exports  to  Poland  were  made  under  Public  Law  U80,  nearly  all 
foreign  currency  sales  under  Title  I.  Meats,  Including  canned  cooked  hams  and 
shoulders,  equaled  8I4.  percent  of  U.S.  agricultural  imports  from  Poland  in  1962- 
63.  Other  products  were  feathers,  casein,  hides  and  skins,  bristles,  poppy 
seed,  caraway  seed,  and  chicory  (table  U) . 

Supplying  countries  have  furnished  Soviet  Bloc  and  other  Communist  countries 
from  8  to  11  million  metric  tons  of  wheat  including  flour  annually  during  the 
last  3  fiscal  years.  The  Soviet  Union  has  been  the  chief  supplier,  followed 
in  1962-63  by  Canada,  Australia,  the  United  States,  France,  and  Argentina 
( table  9 ) . 

The  USSR  accounted  for  approximately  three-fifths  of  total  wheat  and  flour  exports 
to  the  European  Soviet  Bloc  countries  and  as  much  as  two -fifths  of  all  wheat 
and  flour  exports  to  Communist  countries  in  the  last  3  fiscal  years.  Generally 
exports  of  wheat  and  flour  from  the  Soviet  Union  went  to  most  member  countries 
of  the  Bloc.  U.S.  exports  went  principally  to  Poland,  with  a  small  amount  to 
the  USSR.  Shipments  from  Canada  went  to  Poland,  Czechoslovakia,  and  Albania 
along  with  East  Germany  and  the  USSR. 

Leading  European  Soviet  Bloc  importers  of  wheat  and  flour  were  Poland,  East 
Germany,  and  Czechoslovakia.  These  3  countries  accounted  for  over  70  percent 
of  total  imports  by  the  European  Soviet  Bloc  in  the  last  3  years. 

Outside  the  European  Soviet  Bloc,  the  supplying  countries'  wheat  markets  were 
Yugoslavia,  Communist  China,  North  Korea,  and  Cuba.  The  United  States  has 
supplied  Yugoslavia  with  nearly  all  of  its  imports.  Canada  and  Australia  have 
furnished  Communist  China  with  substantial  quantities,  supplemented  in  the  last 
2  years  by  additional  amounts  from  Argentina,  France,  and  the  USSR.  The  USSR 
has  supplied  Cuba 1 s  import  needs . 
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Table  5. _ Exports  of  wheat  including  flour  to  the  U.S.S.R.  and  other  Communist  countries:  Quantity  by  supplying  country,  fiscal 

years  1960-61  through  1962-63 
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Export  Highlights 
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JULY-SEPTEMBER  1963 

Agricultural  exports  rose  8  percent  in  July-September  1963  over  the  like  period 
a  year  earlier.  Estimated  at  $1,214.8  million,  they  were  $90  million  above  the 
$1,158  million  for  the  same  months  in  1962.  The  current  year's  figure  includes 
actual  exports  of  $8l8  million  for  July-August  and  an  estimate  of  $1|30  million 
for  September.  Gains  occurred  in  wheat,  dairy  products,  lard,  tallow,  soybeans, 
protein  meal,  and  tobacco  while  exports  of  cotton,  fruits,  feed  grains,  and 
vegetable  oils  were  smaller  than  a  year  earlier  (table  6) . 

Foreign  developments  in  recent  months  are  likely  to  significantly  affect  the 
level  of  U.S.  agricultural  exports  during  the  remaining  months  of  fiscal  year 
1963-6[4.  Of  particular  importance  has  been  the  drastically  reduced  wheat 
production  in  Europe  and  the  Soviet  Union.  Prospects  point  to  a  substantial 
increase  in  wheat  imports  by  Russia  and  other  Bloc  countries.  A  300  million 
bushel  decline  in  Western  Europe's  wheat  output  and  the  sharply  lowered  quality 
of  the  wheat  harvest  are  likely  to  expand  demand  for  U.S.  wheat.  An  expected 
upturn  in  cotton  textile  cycles  in  Western  Europe  and  Japan  and  a  decline  in 
foreign  production  due  to  lower  yields  are  expected  to  stimulate  demand  for 
U.S.  cotton.  The  CCC  cotton  export  program  has  been  expanded  to  make  U.S. 
cotton  competitive  with  similar  foreign  fiber.  Continued  economic  growth  in 
industrialized  countries,  although  at  a  slower  rate,  and  record  levels  of  gold 
and  dollar  holdings  by  most  major  buyers  of  U.S.  products  will  also  improve 
U.S.  agricultural  exports.  The  United  States  continues  to  make  agricultural 
commodities  available  to  newly- developing  countries  short  of  gold  and  dollars 
under  various  Government-financed  programs.  Food-for-Peace  exports  are 
likely  to  remain  at  about  the  levels  of  the  past  2  years.  Export  payments 
again  will  make  it  possible  for  a  number  of  commodities  to  compete  with 
foreign  products  in  world  markets. 

U.S.  agricultural  exports  to  the  European  Economic  Community  will  probably 
expand  in  1963-614  because  of  the  EEC's  larger  wheat  and  cotton  import 
requirements.  Exports  of  commodities  subject  to  the  EEC  Common  Agricultural 
Policy  system  of  variable  import  levies  are  not  expected  to  decline  as  much 
as  they  did  last  year,  when  these  levies  were  first  imposed.  However, 
additional  commodities,  mainly  pork  variety  meats,  burdened  with  higher  import 
duties  in  September  may  result  in  some  export  declines.  Feed  grain  exports 
may  not  be  as  high  as  the  past  2  years  because  large  quantities  of  feed  wheat 
and  feed  grains  are  available  in  the  Common  Market. 
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Table  6.--U.S.  agricultural  exports:  Value  by  commodity,  July-September  1962 

and  1963 


Commodity 


Animals  and  animal  products : 

Dairy  products  2/ . 

Fats,  oils,  and  greases . 

Hides  and  skins . 

Meats  and  meat  products . 

Poultry  products . 

Other . . . . 

Total  animals,  etc.  2/ . . 

Cotton,  excluding  linters . 

Fruits  and  preparations . 

Grains  and  preparations : 

Feed  grains,  excluding  products... 

Rice,  milled . 

Wheat  and  flour . 

Other . 

Total  grains,  etc.. . 

Oilseeds  and  products : 

Cottonseed  and  soybean  oils  3/.... 

Soybeans . . . 

Other . . . 

Total  oilseeds,  etc.  3/ . 

Tobacco,  unmanufactured . . . 

Vegetables  and  preparations . 

Other . 


Total  exports 


July-September 

1962 

1963  1/ 

Change 

—  Million 

dollars  — 

Percent 

33 

55 

+67 

35 

U6 

+31 

23 

19 

-17 

18 

21 

+17 

20 

19 

-5 

15 

17 

+13 

Ikh 

177 

+23 

108 

106 

-2 

78 

7h 

-5 

165 

1U6 

-12 

25 

27 

+8 

269 

310 

+15 

23 

16 

-30 

U82 

T99 

+1* 

53 

U5 

-15 

61 

85 

+39 

27 

h3 

+59 

lUi 

173 

+23 

119 

121 

+2 

31 

32 

+3 

55 

66 

+20 

1,158 

1,21*8 

+8 

1/  Partly  estimated. 

2/  Excludes  Title  III,  P.L.  I4.8O  donations  of  butter  and  ghee,  which  are  in¬ 
cluded  in  "Other"  agricultural  exports. 

3/  Excludes  Title  III,  P.L.  I4.8O  donations,  which  are  included  in  "Other" 
agricultural  exports. 
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Exports  of  nonvariable  levy  commodities  to  the  EEC  are  likely  to  increase , 
mainly  because  of  an  expected  rise  in  its  cotton  needs.  Reduced  cotton  exports 
the  past  2  years  mostly  reflected  larger  foreign  production  and  smaller  con¬ 
sumption.  Now,  however,  foreign  production  is  down  somewhat,  and  consumption 
is  increasing. 

Animals  and  animal  products.  Exports  of  animals  and  animal  products  in  July- 
September  19 6 3  were  23  percent  ahead  of  a  year  earlier.  This  year's  value  of 
$177  million  compared  with  $lbb  million  a  year  earlier.  The  substantial  gains 
occurred  in  dairy  products,  lard,  and  tallow.  In  addition,  exports  of  meat 
and  meat  products  were  slightly  greater,  reflecting  mainly  stockpiling  in  the 
EEC  in  anticipation  of  higher  duties  on  pork  variety  meats  in  September . 

Larger  exports  of  dairy  products  mainly  reflected  increased  shipments  under 
Government-financed  programs,  notably  nonfat  dry  milk  and  butter.  In  addition, 
exports  of  CCC  butter  at  competitive  prices  were  made  to  Western  Europe  during 
this  period.  The  volume  of  hides  and  skins  exported  was  up  slightly,  but  lower 
prices  reflecting  larger  world  output  resulted  in  a  value  decline  of  $1+  million. 
The  United  Kingdom  is  taking  more  U.S.  lard  this  year,  principally  because 
supplies  from  other  areas,  especially  Western  Europe,  are  short.  Expanded  use 
of  tallow  in  feed  manufacturing  stimulated  larger  tallow  exports.  U.S.  tallow 
production  continues  high  and  prices  are  favorable. 

Cotton.  Exports  of  cotton,  excluding  linters,  totaled  807,000  running  bales 
in  July-September  1963  compared  with  767^000  bales  for  the  same  months  a  year 
earlier.  The  relatively  low  level  of  exports  this  year  reflected  a  change  in 
the  CCC  export  program  that  slowed  shipments  temporarily.  The  new  CCC  program 
became  effective  August  1  and  permits  exports  of  cotton  from  CCC  stocks  at 
competitive  prices.  In  1962-63,  the  export  payment  of  8y  cents  per  pound  was 
limited  to  exporters  of  privately-held  stocks.  Exports  of  cotton  for  the  remaind¬ 
er  of  fiscal  year  1963-6U  are  expected  to  advance  substantially  because  of 
smaller  production  in  the  foreign  free  world  and  larger  consumption  in  both 
Western  Europe  and  Japan.  Additional  gains  in  U.S.  exports  could  come  about 
if  major  world  importers  of  cotton  rebuild  stocks  from  the  current  low  levels. 

Grains  and  preparations .  Among  the  grains  and  preparations,  exports  of  wheat 
and  flour  totaled  173  million  bushels  in  July-September  1963  compared  with  IJ4.8 
million  for  the  like  period  a  year  earlier.  Poor  crops  in  Western  Europe  and 
the  Soviet  Bloc  have  stimulated  foreign  demand  for  wheat  and  flour.  U.S. 
exporters  are  expected  to  supply  unusually  larger  amounts  of  wheat  to  both  the 
Soviet  Union  and  other  Bloc  countries  as  well  as  to  their  usual  outlets  in 
Europe .  Production  in  Western  Europe  was  about  300  million  bushels  below  last 
year,  and  the  harvest  was  of  low  quality,  with  much  of  the  wheat  sprouting  in 
the  field.  Exports  to  Japan,  the  top  U.S.  dollar  market  for  wheat  last  year 
should  continue  to  expand  in  the  coming  year  because  of  poor  grain  crops  there . 

Exports  under  Government-financed  programs,  mainly  Title  I  of  Public  Law  1|80, 
will  continue  at  the  levels  of  the  past  2  years.  Substantial  amounts  of  these 
shipments  will  move  to  India,  Brazil,  Pakistan,  and  other  developing  countries. 

Feed  grain  exports  totaled  an  estimated  2.9  million  metric  tons  in  July-September 
1963  compared  with  3.6  million  a  year  earlier.  Import  requirements  in  Western 
Europe  are  less  this  year.  Western  Europe's  unusually  wet  season  during  the 
past  summer  forced  farmers  to  feed  much  of  the  wheat  harvest  because  of  high 
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moisture  content,.  In  addition,  the  wet  weather  improved  pastures.  And  barley- 
production  was  higher  this  year  than  last.  Exports,  nonetheless,  are  expected 
to  continue  to  benefit  from  continually  expanding  livestock  industries  in 
Western  Europe  and  Japan,  limited  competition  from  other  major  foreign  suppliers, 
and  abundant  U.S.  supplies  available  at  attractive  prices. 

Rice  exports  were  up  slightly  in  July-Sept ember .  They  totaled  l+.l  million 
bags  in  1963-61+  compared  with  3-6  million  a  year  earlier.  Much  of  it  moved 
under  Government-financed  programs,  mainly  to  the  newly-developing  countries 
of  Asia.  In  recent  years,  rice  exports  have  increased  to  Africa. 

Fruits  and  preparations.  July-September  exports  of  fruits  and  preparations 
were  slightly  below  a  year  earlier.  Short  U.S.  supplies  of  fresh  fruits  and 
processed  citrus  products  will  limit  U.S.  exports  in  the  coming  year.  How¬ 
ever  a  much  larger  U.S.  raisin  output  should  .improve  raisin  exports.  Higher 
prices  for  canned  peaches  and  fruit  cocktail  will  place  them  in  a  less  favorable 
competitive  position,  especially  in  Western  Europe . 

Oilseeds  and  products.  Exports  of  oilseeds  and  products  continued  to  advance 
in  July-September  1963  over  the  previous  year.  Substantial  increases  occurred 
in  soybeans  and  protein  meal  while  exports  of  vegetable  oils  were  somewhat 
below  the  level  of  the  previous  year.  Exports  of  oilseed  products  have  been 
responding  to  the  increased  foreign  demand  for  protein  meal,  especially  in  the 
industrialized  countries  of  Europe  and  in  Japan,  and  to  the  limited  output  in 
Communist  China  for  export.  Availability  of  U.S.  soybeans  may  limit  the  soybean 
export  level  from  the  United  States.  Soybean  carryover  on  October  1  was  only 
10  million  bushels . 

Soybean  exports  increased  to  32  million  bushels  this  July-September  from  2l+ 
million  a  year  earlier.  At  the  same  time,  protein  meal  exports  increased  to 
330,000  tons  from  256,000  a  year  earlier.  Combined  shipments  of  soybean  and 
cottonseed  oils  declined  to  378  million  pounds  from  1+97  million  a  year  earlier. 

Tobacco .  Exports  of  unmanufactured  tobacco  reached  about  153  million  pounds 
in  July-September  1963  compared  with  ll+7  million  a  year  earlier.  This  year, 
the  U.S.  crop  contains  much  high-quality  tobaccos  desired  by  foreign  importers. 
Encouraging  U.S.  exports  in  1963-61+  will  be  relatively  low  supplies  in  major 
Western  Europe  importing  countries,  somewhat  smaller  production  in  some  produc¬ 
ing  countries,  and  continued  increase  in  tobacco  use  in  both  Europe  and  Asia. 

Vegetables  and  preparations.  Exports  of  vegetables  and  preparations  in  July- 
September  1963  totaled  $32  million,  $1  million  above  the  same  months  a  year 
earlier.  Exports  of  dry  edible  beans  and  peas  to  Europe  and  Latin  America 
increased,  reflecting  reduced  crops  in  both  areas.  In  addition,  shipments  of 
fresh  vegetables  to  Canada,  and  processed  vegetables  to  Western  Europe  continued 
heavy.  Foreign  demand  for  vegetables  and  preparations  is  expected  to  continue 
strong  in  the  196 3-61+  season. 
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JULY-AUGUST  1963 

U.S.  agricultural  imports  for  consumption  in  July -August  1963  rose  to  $682 
million  from  $626  million  for  the  same  2  months  a  year  earlier  (table  7).  The  9 
percent  rise  resulted  from  larger  imports  of  meats  and  meat  products  and  cane 
sugar.  Changes  for  other  commodities  about  offset  each  other.  Supplementary 
(partially  competitive)  imports  totaled  $bOh  million  this  year  compared  with 
$3Ul  million  last  year,  an  increase  of  18  percent.  Complementary  (noncompeti¬ 
tive)  .imports  of  $278  million  were  2  percent  below  the  $285  million  a  year 
earlier. 

Supplementary  imports .  The  sharp  rise  in  supplementary  imports  in  July-August 
reflected  mainly  the  continued  increase  in  imports  of  boneless  beef  and  cane 
sugar.  Smaller  gains  were  noted  for  hides  and  skins ,  fruits  and  preparations, 
grains  and  preparations,  oilbearing  materials  and  products,  and  tobacco. 

U.S.  demand  for  boneless  beef  for  manufacturing  meat  products  such  as  frank¬ 
furters,  prepared  hamburgers,  and  luncheon  meat  continues  strong.  In  addition, 
production  in  Australia  and  New  Zealand  has  advanced  sharply  in  recent  years, 
making  more  world  meat  available  for  exports.  High  U.S.  prices  encouraged 
Australia,  New  Zealand  and  other  countries  to  ship  more  beef  to  the  United 
States . 

Sugar  imports  rose  9  percent  to  836,000  short  tons  in  July-August  1963  compared 
with  766,000  for  the  same  months  a  year  earlier.  However,  value  rose  1|.7  per¬ 
cent  to  $126  million.  Higher  prices  caused  most  of  the  increase  in  value, 
reflecting  relatively  short  world  supplies.  Greater  sugar  imports  mainly 
reflect  increased  domestic  distribution  of  sugar  in  the  past  year. 

Complementary  imports.  Complementary  imports  declined  2  percent  in  July- 
August,  mainly  from  less  cocoa  beans  and  crude  natural  rubber. 

U.S.  importers  have  been  purchasing  smaller  quantities  of  cocoa  beans  in 
recent  months  because  of  high  prices.  Manufacturers  relied  more  on  larger 
cocoa  bean  inventories,  which  were  built  up  in  1961  and  1962  when  prices 
were  unusually  low  because  of  record  world  output. 

Rubber  imports  declined  by  one-fourth  in  July-August  from  a  year  earlier, 
reflecting  a  sharp  decline  in  imports  from  Indonesia. 

July-August  imports  of  carpet  wool  rose  to  $26  million  from  $15  million  a  year 
earlier.  This  gain  results  from  increased  mill  activity  and  inventory  replen¬ 
ishment  in  the  United  States . 
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Table  7. — U.S.  agricultural  imports  for  consumption:  Value  by  commodity,  July- 

August  1962  and  1963 


July-August 


Commodity 

1962 

1963 

Change 

--  Million  dollars  — 

Percent 

Suppleme  nt ary 

Animals  and  animal  products: 

Animals ,  live . 

7 

9 

6 

-lk 

-11 

Dairy  products . 

8 

Hides  and  skins . 

10 

11 

+10 

Meats  and  meat  products . 

88 

103 

+17 

Wool,  apparel . 

15 

13 

-13 

Other . 

7 

7 

0 

Total  animals,  etc . 

136 

19 

— m - 

17 

+9 

-11 

Cotton,  excluding  linters . 

Fruits  and  preparations . 

13 

Ik 

+8 

Grains  and  preparations . 

5 

6 

+20 

Nuts  and  preparations . 

11 

11 

0 

Oilseeds  and  products . 

23 

27 

+17 

Sugar,  cane . 

86 

126 

+k7 

Tobacco,  unmanufactured . 

16 

17 

7 

+6 

Vegetables  and  preparations . 

7 

0 

Other . 

25 

31 

+2U 

Total  supplementary . 

3k 1 

— m - 

+18 

Complementary 

Bananas . 

13 

Ik 

+8 

Coffee . 

15U 

155 

+1 

Cocoa  beans . 

28 

16 

-k3 

Rubber,  crude,  natural . 

ho 

30 

-25 

Tea . 

9 

8 

-11 

Wool,  carpet . 

15 

26 

+73 

Other . 

26 

29 

+12 

Total  complementary . 

285 

”278 

-2 

Total  imports . 

626 

682 

+9 
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Government  Program 
Export  Highlights 


3®8S8gSS338SS®S®SeSSSSgSSS8SSSSSS3g3SSS3SSSgSSSSSSg3®SSSSSSeSSSSSSS®3SgSSS3SSSS 

CALENDAR  YEAR  1962 

Exports  under  Government-financed  programs  decreased  to  $1.5  billion  in 
calendar  year  1962  from  $1.6  billion  in  1961  and  were  30  percent  of  total 
agricultural  exports,  which  exceeded  $5  billion  for  the  second  consecutive 
calendar  year.  Increases  in  shipments  for  foreign  currency  under  Title  I, 
donations  under  Title  III,  and  long-term  supply  and  dollar  credit  sales 
under  Title  IV  were  offset  by  decreases  in  donations  under  Title  II,  barter 
under  Title  III,  and  AID  programs. 

Sales  for  dollars,  on  the  other  hand,  increased  to  $3.5  billion  from  $3. 14- 
billion  the  previous  year  and  were  70  percent  of  the  total.  Increased  dollar 
sales  were  principally  in  feed  grains,  which  rose  $27U  million  from  1961,  and 
in  oilseeds  and  products,  which  increased  by  $122  million.  Much  of  the 
overall  gain  was  offset  by  a  decrease  of  $300  million  in  cotton  sales.  Most 
of  the  increase  in  feed  grain  exports  was  to  Western  European  countries. 
Increased  competition  from  larger  supplies  of  cotton  in  foreign -producing 
countries  was  the  major  factor  accounting  for  the  decline  in  U.S.  exports  of 
this  commodity.  Dollar  exports  of  wheat  and  flour  and  of  animals  and  products 
also  declined,  while  rice,  fruits  and  vegetables,  and  other  agricultural 
commodities  increased. 

Asia  continued  to  be  the  largest  recipient  (I46  percent)  of  Government-financed 
exports  (table  8).  Countries  of  Asia  also  purchased  for  dollars  one-fifth 
of  all  dollar  exports  of  U.S.  agricultural  commodities  during  the  period. 
One-half  of  all  agricultural  exports  to  Asia  were  program  exports  and  the  other 
half  sales  for  dollars.  India,  Pakistan,  Republic  of  Korea,  Taiwan (Formosa) , 
Indonesia,  and  Israel  were  major  destinations  for  exports  under  programs. 

Dollar  sales  to  Japan,  second  to  Canada  as  a  dollar  market,  made  up  nearly 
two-thirds  of  all  dollar  sales  to  this  region. 

Europe  ranked  second  as  a  recipient  of  Government  program  exports  --  22 
percent  of  the  total.  Program  exports  to  Yugoslavia,  Turkey,  and  Poland 
accounted  for  two-thirds  of  program  shipments  to  the  area.  Dollars  sales  to 
Europe  were  more  than  half  (55  percent)  of  all  dollar  exports.  The  United 
Kingdom  ranked  third  as  a  dollar  customer,  after  Canada  and  Japan.  Britain 
was  followed  by  West  Germany,  the  Netherlands,  Italy,  Belgium-Luxembourg, 

Spain,  and  France.  Dollar  exports  to  the  six  Common  Market  countries  totaled 
$1,126  million,  nearly  a  third  of  the  U.S.  total. 

Government-financed  exports  to  Africa  in  calendar  year  1962  surpassed  $300 
million  for  the  first  time.  Program  exports  to  this  area  topped  $100  million 
in  1959,  increased  to  $239  million  in  1961  and  to  $311  million  in  1962, 
which  accounted  for  21  percent  of  all  program  exports  and  only  slightly  below 
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program  shipments  to  Europe.  Tunisia,  Algeria,  the  Republic  of  the  Congo  and 
Ruandi-Urundi,  and  British  East  Africa  and  Tanganyika  also  received  substantial 
exports  under  Government  programs.  Although  dollar  sales  to  this  area  were 
only  2  percent  of  total  dollar  shipments,  these  exports  increased  to  $61; 
million  in  1962  from  $l;2  million  during  the  preceding  year. 

Nearly  10  percent  of  exports  under  Government  programs  were  to  Latin  American 
countries.  Brazil  was  the  principal  recipient  among  the  27  countries  in  the 
area  that  received  Government-financed  exports .  Dollar  exports  to  this  area 
were  8  percent  of  total  dollar  sales.  Venezuela  and  Mexico  were  the  principal 
dollar  markets,  but  Brazil,  Chile,  Colombia,  Peru,  Jamaica,  and  Trinidad  and 
Tobago  each  purchased  $10  million  or  more  of  U.S.  farm  products  in  1962  for 
dollars. 

Exports  to  Oceania,  primarily  dollar  sales  to  Australia  and  New  Zealand,  were 
over  1  percent  of  total  dollar  sales. 

Exports  under  loans  and  guarantees  extended  by  the  Export-Import  Bank  for  the 
exportation  of  cotton  amounted  to  $83  million  in  1962,  nearly  double  those  of 
1961.  Purchases  under  the  CCC  credit  sales  program  rose  to  $61;  million  from 
$26  million  the  previous  year.  Purchases  of  corn,  wheat,  and  grain  sorghums 
rose  by  $27  million,  $7  million  and  $b  million,  respectively,  from  1961  (table  9). 
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Table  8  . — U.S.  agricultural  exports  under  specified  Government-financed  programs,  exports  outside  specified  Government-financed  programs, 

and  total  agricultural  exports,  value,  by  country  of  destination,  calendar  year  1962 
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Table  8  . — U.S.  agricultural  exports  under  specified  Government-financed  programs,  exports  outside  specified  Government-financed  programs 
and  total  agricultural  exports,  value,  by  country  of  destination,  calendar  year  1962  -  Continued 
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9/  Donations  through  the  United  Nations  Relief  and  Works  Agency  (UNRWA)  for  the  relief  of  Palestine  refugees. 

10/  Documents  showing  country  of  destination  were  not  recived  by  the  Barter  and  Stockpiling  Division,  FAS.  As  these  documents  are  received 
country  figures  will  be  adjusted  to  include  the  above  value. 


Table  9. — U.S.  credit  sales  of  agricultural  commodities: 
Value  by  country,  calendar  year  1962  1 / 


Country 


Latin  American  Republics 

Brazil . 

Chile . 

Colombia . 

Guatemala . 

Haiti . 

Honduras . 

Mexico . 

Panama,  Republic  of . 

Peru . 

Venezuela . 

Total  Latin  American  Republics 

Europe 

Austria . 

Cyprus . 

France . 

Ireland . 

Italy . 

N e the rlands  ( Holland ) . 

Norway . 

Poland . 

Spain . 

Total  Europe . 


Asia 

Israel . 

Japan . 

Total  Asia . . 

Africa 

Canary  Islands 

Libya . 

Total  Africa 

Total . 


Export-Import  Bank  : 

CCC  : 

Total 

loans  and  medium  : 

credit  : 

credit 

term  guarantees  2/  : 

sales  3/  ‘ 

sales 

—  Thousand 

dollars  -- 

2,531+ 

2,531+ 

— 

1,808 

1,808 

_ 

861 

861 

— 

1,838 

1,838 

— 

778 

778 

— 

320 

320 

— 

1+/-123 

1+/-123 

— 

11+2 

ll+2 

— 

639 

639 

— 

896 

896 

— 

9,695 

~T, wr~ 

2,91+5 

353 

3,298 

— 

98 

98 

— 

130 

130 

— 

297 

297 

— 

19,11+2 

19,H+2 

— 

1+/-6 

1+/-6 

— 

911 

911 

— 

l+,882 

1+,  882 

— 

3,671+ 

3,671+ 

2T9I+5" . . . .  "297'nii - 3270.25' 


— 

1,091+ 

1,091+ 

5/80,020 

21,595 

101,615 

80,020 

22,669 

102,709 

1,767 

1,767 

— 

359 

359 

— 

2,126 

2,126 

82,965  63,989  11+6,951+ 


1/  Credits  for  relatively  short  periods  repayable  in  dollars  plus  interest 
(covering  the  financing  costs  of  the  lending  agency). 

2/  Includes  disbursements  during  the  period  under  Export-Import  Bank  loans  (in 
which  U.S.  commercial  banks  participated  at  their  own  or  at  Export-Import  Bank  risk) 
and  disbursements  by  U.S.  commercial  banks  under  Export-Import  Bank  medium  term 
guarantees  against  political  and/or  financial  risk. 

3/  Purchases  during  the  period. 

1+/  Net  adjustment  from  a  previous  period. 

5/  Included  in  the  above  amount  is  $19.9  million  for  cotton  under  a  credit  of  $125 
million  for  agricultural  and  other  commodities  to  Japan.  The  total  disbursed  for 
agricultural  commodities  except  cotton  is  not  available. 
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Table  10. —  U.  S.  agricultural  exports;  Quantity  and  value  by  commodity 

August  and  July-August  1962  and  1963  -  Continued 
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Table  11. —  U.  S.  agricultural  imports  for  consumption!  Quantity  and  value  by  commodity 
August  1962  and  1963  and  July-August  1962  and  1963  -  Continued 
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Table  12. —  U.  S.  agricultural  exports  and  imports  for  consumptions  Value  by  country, 

July  1963 
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Less  than  £500. 

Not  available  by  countries. 


Explanatory  Note 


U.S.  foreign  agricultural  trade  statistics  in  this  report  include  official  U.S.  data 
based  on  compilations  of  the  Bureau  of  the  Census.  Agricultural  commodities  consist 
of  (l)  nonmarine  food  products  and  (2)  other  products  of  agriculture  which  have  not 
passed  through  complex  processes  of  manufacture  such  as  raw  hides  and  skins,  fats  and 
oils,  and  wine.  Such  manufactured  products  as  textiles,  leather,  boots  and  shoes, 
cigarettes,  naval  stores,  forestry  products,  and  distilled  alcoholic  beverages  are 
not  considered  agricultural. 

The  trade  statistics  exclude  shipments  between  the  50  States  and  Puerto  Rico,  between 
the  50  States  and  the  island  possessions,  between  Puerto  Rico  and  the  island  posses¬ 
sions,  among  the  island  possessions,  and  in-transit  through  the  United  States  from  one 
foreign  country  to  another  when  documented  as  such  through  U.S.  Customs. 

EXPORTS  The  export  statistics  also  exclude  shipments  to  the  U.S.  armed  forces  for 

their  own  use  and  supplies  for  vessels  and  planes  engaged  in  foreign  trade. 
Data  on  shipments  valued  at  less  than  $100  are  not  compiled  by  commodity  and  are  ex¬ 
cluded  from  agricultural  statistics  but  are  reflected  in  nonagricultural  and  overall 
export  totals  in  this  report.  The  agricultural  export  statistics  include  shipments 
under  P.L.  87-195  (Act  for  International  Development),  principally  sales  for  foreign 
currency;  under  P.L.  83-1*80  (Agricultural  Trade  Development  and  Assistance  Act),  and 
related  laws;  and  involving  Government  payments  to  exporters.  (USDA  payments  are 
excluded  from  the  export  value.)  Separate  statistics  on  Government  program  exports 
are  compiled  by  USDA  from  data  obtained  from  operating  agencies. 

The  export  value,  the  value  at  the  port  of  exportation,  is  based  on  the  selling  price 
(or  cost  if  not  sold)  and  includes  inland  freight,  insurance,  and  other  charges  to  the 
port.  The  country  of  destination  is  the  country  of  ultimate  destination  or  where  the 
commodities  are  to  be  consumed,  further  processed,  or  manufactured.  When  the  shipper 
does  not  know  the  ultimate  destination,  the  shipments  are  credited  to  the  last  coun¬ 
try,  as  known  to  him  at  time  of  shipments  from  the  United  States,  to  which  the  com¬ 
modities  are  to  be  shipped  in  their  present  form.  Export  shipments  valued  $100-$1*99 
are  included  on  the  basis  of  sampling  estimates. 

IMPORTS  Imports  for  consumption  consist  of  commodities  released  from  U.S.  Customs 
custody  upon  arrival,  or  entered  into  bonded  manufacturing  warehouse,  or 
withdrawn  from  bonded  storage  warehouse  for  consumption.  The  agricultural  statistics 
exclude  low-value  shipments  from  countries  not  identified  because  of  illegible  report¬ 
ing,  but  they  are  reflected  in  nonagricultural  and  overall  import  totals  in  this 
report . 

The  inport  value,  defined  generally  as  the  market  value  in  the  foreign  country,  ex¬ 
cludes  import  duties,  ocean  freight,  and  marine  insurance.  The  country  of  origin  is 
defined  as  the  country  where  the  commodities  were  grown  or  processed.  Where  the 
country  of  origin  is  not  known,  the  imports  are  credited  to  the  country  of  shipment. 

Imports  similar  to  agricultural  commodities  produced  commercially  in  the  United  States 
and  others  that  are  interchangeable  in  use  to  any  significant  extent  with  such  U.S. 
commodities  are  supplementary ,  or  partly  competitive.  All  other  commodities  are 
complementary ,  or  noncompetitive . 

Further  explanatory  material  on  foreign  trade  statistics  and  compilation  procedures 
of  the  Bureau  of  the  Census  is  contained  in  the  publications  of  that  agency. 
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U.  S.  Department  of  Agriculture  postage  and  fees  paid 

Washington,  D.  C.  20250.  U. S.  Department  of  Agriculture 

OFFICIAL  BUSINESS 


NOTICE 

It  you  no  longer  need  this  publication, 
check  here  /  /  return  this  sheet, 
and  your  name  will  be  dropped  from 
the  mailing  list. 

If  your  address  should  be  changed, 
write  the  new  address  on  this  sheet 
and  return  the  whole  sheet  to: 

Division  of  Administrative  Services  (ML) 
Office  of  Management  Services 
U.  S.  Department  of  Agriculture 
Washington,  D.  C.  20250. 

Foreign  Agricultural  Trade 
of  the  United  States 


